This is a brief advice note advising Administering Authorities of the actions SPPA believes are appropriate until such time as the new CETV factors are available from GAD.  If there are any questions please e-mail me at david.lauder@scotland.gsi.gov.uk
Club Factors

GAD have now issued club factors and these will be forwarded to you separately, together with GAD’s covering e-mail. You will note that there is a change in methodology and you may wish to discuss this on Friday. You will also wish to note that the effective date for the factors is 1st Jan 2012.
Transfers Out

All Non Club requests for transfers out that were outstanding and awaiting calculation as at 3 November 2011 should be stockpiled. 

Any transfer out where the discharge form is received within the guarantee period should be honoured and paid. These should not be delayed as the transfer value payable can not be less than the guaranteed amount. 
Delaying payment could enable claims for loss of investment in new scheme. There is potential that once the new factors are available that had these new factors been used, the transfer payment would have been higher than the payment made. It is suggested that authorities do not revisit any case where this may have happened, nor make an additional payment in respect of the difference. 

Transfers In

All Non Club requests for transfers in that were outstanding and awaiting calculation as at 3 November 2011 should be stockpiled. 

(NB when restarting quotes for service credits for Club transfers, new CETVs will be needed to replace any previously supplied.)

Any transfer in where the discharge form is received within the guarantee period should be honoured.

Backdating of Dependent's Service

It is only possible for a member to elect from 14 November,  therefore such cases should be suspended.

Interfund Transfer Values

These should continue to be calculated using the original formula.

Conversion of AVCs to Pension (LGPS Annuity Purchase)
These should be suspended.

Conversion of AVC's to Added Years

These should be suspended.

Added Pension (ARCs)

Quotes for any new contracts should not be issued and no changes should be made to existing contracts.

Calculations for pension sharing on divorce

Where matrimonial property is being assessed historical factors are used. Clearly, however, authorities can only perform a calculation where the date of separation occurs before 3 November 2011.

Implementation of pension shares must be suspended where the implementation date occurs after 3 November 2011.

GAD have recently advised that they hope revised factors will be available shortly.
With thanks to Catherine Carruthers, Dundee City Council for her assistance.
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